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INFO OCT-01 ISO-OO AID-05 CIAE-00 COME-OO EB-08 FRB-03 
INR-10 NSAE-00 TRSE-00 XMB-02 OPIC-03 SP-02 
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085705 020733Z/13 

P 011600Z MAR 78 
FM AMCONSUL ZURICH 
TO SECSTATE WASHDC IMMEDIATE 2654 
INFO AMEMBASSY BERN 


LIMITED OFFICIAL USE ZURICH 0130 

PASS TREASURY, FRB, AND CEA 

EO 11652: N/A 
TAGS: EFIN, SZ 

SUB J : SWISS MEASURES TO STEM CAPITAL INFLOWS 

REF: BERN 970 

SWISS NATIONAL BANK OFFICIAL TOLD CONSOFF, MARCH 1 
THAT SNB PRESIDENT LEUTWILER HAD JUST ANNOUNCED 
THAT NEGATIVE INTEREST ON NON-RESIDENT FOREIGN- 
OWNED SWISS FRANC DEPOSITS WILL ALSO APPLY TO 
HOLDINGS OF FOREIGN CENTRAL BANKS, THEREBY 
CLOSING ONE MORE CHANNEL FOR EXCESS CAPITAL 
INFLOWS. SNB OFFICIAL ASSURED CONSOFF, HOWEVER, 

THAT SPECIAL ARRANGEMENTS WOULD BE WORKED OUT 
WITH FEDERAL RESERVE. 

ELLIS 

LIMITED OFFICIAL USE 
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